
 

  

 
 

SPECIAL POLICY TO OVERCOME ECONOMIC DOWNTURN 

1. Develop program to overcome and stable economic downturn in a short period 

2. Ensure macroeconomic stability and increase foreign investment 

3. Lower budget deficit by strengthening budget discipline, cutting inefficient cost, 

and saving budget  

4. Create openness and transparency expenditure of local development funds  

5. Deal with debt distress and support sustainable livelihood of citizens while 

increasing income  

6. Pay service fees of citizens and entities served for state  

7. Reduce debt burden facing to the state budget by easing loan condition 

and delaying principal payments  

8. Review loan expenditure granted in scope of "Price stabilization "program and 

increase efficiency  

9. Conclude bond and loan expenditure granted by Development bank and review 

project and programs and pay back overdue loans used for other purposes 

10. Lower income tax rates of entities with annual income of MNT 1.5 billion or less 

to 1 percent in scope of policy to support national production  

11. Impose corporate and personal income tax rates depending on level of income   

12. Create legal environment to coordinate personal income tax relief with 

minimum wage  

13. Support national investors by creating legal environment to relief income tax  

14. Support businesses by extending payment period of tax act interest, penalties 

and opening their closed accounts  

15. Create opportunity for entities and individuals registered in list of bad borrowers 

to pay back loan and improve credit history  

16. Grant long-term soft loan to light, small and medium businesses with 5 or more 

years of experience and created permanent jobs 

17. Lower state service fee and payment  

18. Reduce the number of licenses by three times, extend the period of validity 

and eliminate duplicate inspections and bureaucracy 

19. Cooperate closely with international and local bank and financial institutions to 

overcome economic downturn, reduce vulnerability and minimize risk 

20. Re-organize consultative meetings with partner countries, international bank 

and financial institutions 

21. Increase economic indicators and credit rating of Mongolia and restore 

investors’ confidence  
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22. Implement "Made in Mongolia" program and improve competitiveness of 

industry, trade and service  

23. Intensify operations of Erdenes Mongol JSC and Oyu Tolgoi project and 

mobilize Tavantolgoi and other strategically significant deposits 

 

SUSTAINABLE ECONOMIC GROWTH POLICY 

1. Increase the national income and list back in upper-middle-income country  

2. Make industrialization map and develop heavy industrial development program 

3. Support entities exporting 50 percent of national products except mining 

products with tax policy  

4. Increase the value of 1072 shares owned by every citizen of Mongolia  

5. Create opportunity for each citizen to access efficiency of major companies such 

as Oyu Tolgoi, Tavantolgoi, Erdenet  

6. Extend the loan period of major projects and lower interest rate  

7. Develop stock market and banks which is citizen-friendly and economically 

beneficial  

8. Update Law on Standardization and Metrology in accordance with international 

principles and implement "National quality" program  

9. Increase the competitiveness of products in the market and  

10. Make appropriate mechanisms to recognize and use the results of 

standardization and conformity assessment in order to reduce technical barriers 

of trading and increase the competitiveness of products 

11. Maintain steam, water, heat and electricity tariffs used in production and follow 

policy to gradually reduce tariffs  

12. Create integrated delivery system to transport, prepare and process animal raw 

materials 

13. Intensify operation of free zones and support domestic investment  

14. Support fair competition and improve legal environment to protect consumer 

right 

15. Support domestic production through customs and taxation policy 

16. Introduce single-window system in export  

17. Grant "Trust loans" to small and medium-sized enterprises, family farms and 

micro-entrepreneurs 

18. Implement "Regional discount" policy to support businesses in locals and rural 

areas  

19. Reduce oil price in accordance with world market and lower price pressure  
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FOOD PRODUCTION  

1. Organize “First meat and milk campaign” to provide healthy and safe food 

products   

2. Create export opportunities for value-added product  

3. Establish the legal framework for organic food products and support its tax 

support policies and investment  

4. Promote the establishment of food factory with advanced technology  

5. Improve food security by promoting food preparation, processing, storage, 

transportation, and creating a sales system 

6. Increase the number and types of local food products by implementing 

programs such as chickens, pigs, bees, and fish farming 
 

LIVESTOCK  

1. Implement following programs - “Government Policy Towards Herders”, 

“Mongolian herder”, and “Stocking”   

2. Support exports of meat and meat products and increase the amount of export 

per year to 50 thousand tons  

3. Train and prepare livestock experts and learn from international experience  

4. Support livestock enterprises with soft loans, investments, insurance, tax 

flexibility and protect them from falling commodity prices  

5. Create a system that specific to the origin of livestock 

6. Prevent spread of animal contagious, infectious and zoonotic disease and 

develop animal medical service system in compliance with international 

standards  

7. Create new breeds and strains, and improve local livestock breeding units  

8. Support lending activities for the establishment of animal feed industry to 

increase the safe reserve of hay  

9. Build wells and ponds in the pastureland to increase water supply of livestock 

and rural population  

10. Improve pasture recovery and reduce degradation and desertification 

11. Initiate the law of Animal genetic resources, Livestock and animal health, 

Promotion to the development of animal husbandry, and create better legal 

environment  

12. Development and diversification of farming  

 

 

 

 

 

 



 Note 

September 2016 
   

 
 4 

WITHIN THE "ATAR-III CAMPAIGN": 

1. Determine the area of livestock farming and cropping and provide domestic 

supply of vegetables and fodder crops by 100% and 50%, respectively  

2. Increase the production fruits and berries and establish integrated network of 

sea buckthorn production 

3. Increases the harvest by improving the quality of seed varieties 

4. phase will be introduced gradually in crop rotation and No-Till technology 

5. promote introduction of advanced irrigation technology and increase irrigated 

area each year 

6. Develop and design winter and summer greenhouse complex farming and 

provide a steady supply of new crop of vegetables to urban population 

7. Promote advanced technology and equipment, fertilizers, plant protection 

chemicals for cropping with tax policy and financial leasing 

8. Increase capacity of cellar, storage, elevator, and threshing and assist to create 

unified storage and sales system 

9. Create a legal environment for crop insurance 

 

WITHIN THE "NATIONAL INDUSTRY" PROGRAM:   

1. Create a favorable business environment for import substitution and export-

oriented small and medium-sized enterprises, cooperatives, trade and service 

sectors and increase proportion of value-added products to then national gross 

domestic product   

2. Form a better legal framework for commodity price regulation for agriculture 

products  

3. Implement long term investment and credit flexibility policies for SMEs and 

cooperatives  

4. Create fund for wool, cashmere, and leather commodities  

5. Promote production and development of trade in ports of neighboring countries 

6. Increase the raw material types and amounts and improve activities of 

Mongolian Agricultural Exchange  
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IN GEOLOGY, MINING, AND HEAVY INDUSTRIAL SECTOR: 

1. create favorable legal environment to attract investment in the mining and 

geology and implement mutually beneficial projects and programs 

2. Keep proper government participation in the mining industry, improve cadastral 

registration system, ease services of licensing  

3. Intensify oil exploration, utilization and raise resources 

4. Resolve the necessary funding of Alt-2 program with Mongol Bank 

5. Increase gold production and create favorable legal framework for the gold 

extracted from the mine operators 

6. Establish oil refinery factory  

7. Support establishment of copper concentrate smelting and refining 

8. Create conditions for constructing metallurgical complex in Darkhan, Selenge 

region  

9. Support establishment of LPG fuel and lubricants plant with state policies  

10.  Develop metal and its installation factory 

 

IN CONSTRUCTION AND URBAN PLANNING SECTOR: 

1. Widen the scope for mortgage loan by easing requirements and implementing 

different types of loan programs 

2. Implement "Affordable housing" national program and develop integrated policy 

with the aim to supply the housing needs  

3. Update normative document system in accordance with international standards 

and create environment to use international normative documents 

4. Develop general development project of Mongolian settlement in accordance 

with the systems of region, group and village 

5. Improve the legal framework for land use and ownership and create integrated 

policy and system 

6. Map Mongolian territory and create geodetic networks 

7. Create legal framework to develop Ulaanbaatar city  

8. Implement "Street" and "Cycling road" sub-programs in accordance with 

General Plan on the Development of Ulaanbaatar city  

9. Increase green facilities of Ulaanbaatar city and aimag centers by three times  

10. Upgrade buildings and constructions of Ulaanbaatar city and other biggest cities 

in scope of urban development policy. Reduce air pollution by implementing ger 

district re-planning program 

11. Use tunnel system in new apartments to be built in biggest cities and residential 

areas  
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12. Implement policy to develop production of construction materials directed 

at reducing the cost of construction, extending the period of construction 

industry, decreasing the weight of construction and reducing heat loss while 

improving the fire resistance 

13. Update statistics of earthquake frequency and reflect it to the construction 

planning in order to improve durability and reliability of buildings 

14. Develop and implement state general policy on public utilities in accordance 

with the general urban development plan 

15. Plan the drinking water system of new apartments separately and reuse gray 

water in accordance with international standards. Develop policy to use gray 

water to irrigate green facilities.  

16.  Intensify reform of waste water treatment plants of UB and other biggest cities 

with foreign and domestic investments in accordance with the general urban 

development plan 

17. Use water treated at the Water Treatment Plant and soil water for industrial 

technology demand 

18. Improve wireless internet access and provide opportunities to use it in 

recreational areas and libraries 

19. Increase water flow of Tuul, Selbe and Dund rivers and create cozy environment 

alongside of rivers 

20. Double parking lots by building parking lots at b1 floors of towns and public 

service centers  

21. Complete construction of engineering networks in Selbe and Bayankhoshuu sub-

centers  

IN ENERGY SECTOR: 

1. Upgrade capacity of current power plants  

2. Create new energy sources to supply growing demand and build Tavan Tolgoi 

coal power plant  

3. Initiate the construction of large capacity of power station with export purpose, 

relying on Shivee Ovoo, Tevshiin Govi, and other coal deposits   

4. Develop renewable energy production. 

5. Implement construction of new thermal stations, cable networks, expansion of 

current power supplies in provincial centers, major cities and urban areas 

6. Maintain policy to stabilize heat and electricity prices and reduce prices further  

7. In-depth study of gas layers in Tavantolgoi and other coal deposits, determine 

reserves, introduce coal-based gasification new technology, and create 

smokeless fuel production to reduce air pollution  
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IN ROAD AND TRANSPORTATION SECTOR 

1.  Complete expansion of paved road networks and finish connection of paved 

road of city center and provinces  

2. Build railway  routes – Tavantolgoi-Ganshuunsukhait, Hoot-Bichigt, Tavantolgoi-

Ganshuunsukhait-Oyutolgoi, Shivee khuren-Sekhe, Zuunbayan-Khangi, Erdenet-

Ovoot   

3. Establish new transport and logistics center in Khushigiin Khundii  

4. Increase the number of local and international flights 

5. Establish a planning center for regional cooperation within the framework of 

trilateral cooperation Mongolia, Russia and China. Develop feasibility study of 

mega infrastructure projects and initiate some work. 

6. Establish new transport and logistics center in China's Tianjin port city, Dunsany 

free trade zone  

7. Build new highway in following areas: Bayanzurkh, Yaarmag, Sonsgolon bridge, 

and Ulaanbaatar-Nalaikh 

8. Establish new bridge crossings and introduce a new public transport service to 

ease traffic congestion  
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